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A Conversation about the National 
Debt, Job Creation, and Building a 

Stronger America



The Facts About Our Debt
1. We have a debt crisis facing our nation.

2. The debt crisis threatens our job growth, our national security and 
sovereignty, and our nation’s children.

3. We have a debt crisis because Washington spends too much, not 
because Washington taxes too little.

4. The spending is driven by retirement and health security programs.

5. The cost of doing nothing is unacceptable.

6. Principles to save and strengthen Medicare, Medicaid and Social 
Security.

7. What we can do today.



We have a debt crisis
facing our nation.
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THREE BIG BUDGET VOTES EARLY IN 2011 = 
THREE OPPORTUNITIES

1. Debt limit (The Past)

2. Continuing resolution (CR) (The Present)

3. Budget resolution (The Future)

Source:  Keith Hennessey



Source: Congressional Budget Office, Office of Management and Budget
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Source: Office of Management and Budget, President’s Budget FY 2012

THE FEDERAL GOVERNMENT IS BORROWING MORE

THAN 42 CENTS OF EVERY DOLLAR IT SPENDS



“Debt Day”

Source: Office of Management and Budget, President’s Budget FY 2012

All spending after July 27 of 
this year is borrowed spending.



“This debt is like a cancer… It is truly 
going to destroy the country from 
within.”

Erskine Bowles
Co-Chair, President Obama’s National 
Commission on Fiscal Responsibility 

and Reform
July 11, 2010



“This *spending+ could trigger an 
economic and political death spiral.”

Robert Samuelson
Economist and Columnist

April 6, 2005



“U.S. fiscal policy is on an 
unsustainable path to an extent that it 
cannot be solved by minor tinkering.”

Doug Elmendorf
Director, Congressional Budget Office

January 27, 2010



BY THE NUMBERS

• Our nation’s debt is $14.1 trillion.

• $45,484 for every man, woman, and child.

• $142,819 for the average American family.

• In FY 2011, our country has added about 
$4.1 billion to the debt every day.

• $4 billion a week in interest.



• Current deficit is $1.5 trillion  

• The President’s current budget increases taxes by $1.8 trillion 
and spending by $2.5 trillion over the next 10 years.

• The President’s budget doubles the debt in 5 years & triples it 
in 10 years.

• The President’s Budget Director and Treasury Secretary have 
testified that the deficit and debt levels in the Administration’s 
budget are not “sustainable”

• With each passing year, the spending problem gets worse, and 
we have fewer options to fix the problem.

WASHINGTON’S PLAN TO SPEND, TAX AND BORROW: 
MORE DEBT, FEWER JOBS

Source:  House Budget Committee



DEFICITS UNDER OBAMA BUDGETS

Source:  House Budget Committee





Source:  Keith Hennessey



INTEREST ON OUR NATIONAL DEBT

• $202 Billion in 2010

• Paid to Countries and Banks that hold U.S. 
debt, like China and Japan, for example.

• Enough to write a check for over $70,000 to 
each and every Arkansan, each year

• Bad money crowds out good money: wasted 
money means critical needs--like 
infrastructure--aren’t funded 



WHO’S TO BLAME?

• We all are

• Republicans

• Democrats

• Congress after Congress

• President after President

• Above all, the American people

• Everyone is to blame



The debt crisis threatens
our job growth.



“The seeds of the next recession 
have already been planted. The debt 
burden accumulated over the next 
ten years will sink us.”

David Cote
CEO

Honeywell (122,000 employees)
October 20, 2010



“I suspect you will continue to hear that 
discussion that the level of uncertainty and 
indecision is high—because it is. I don’t know 
what this means for borrowing costs. I don’t 
know what this means for liquidity. I don’t know 
what this means for cost of doing business. I 
don’t know what this means for price increases. 
I have no idea. We’ve never been here before. 
And that level of uncertainty is real…” 

Jay Fishman
Chairman and CEO

Travelers (32,000 employees)
November 8, 2010



“*I+f we continue this kind of a policy, we’re 
dead in the water. Because they don’t know 
what’s coming … he said, [quoting small 
business owner] this debt, this budget, this debt 
that we have, in the trillions he said, Bernie, I’m 
going to have to pay for this somehow.”

Bernie Marcus
Former Chairman & CEO

Home Depot (255,185 employees)
September 18, 2010



“[U]nless we as a nation make a 
strong commitment to fiscal 
responsibility, in the longer run, we 
will have neither financial stability 
nor healthy economic growth.”

Ben Bernanke
Chairman of the Federal Reserve

June 9, 2010





The debt crisis threatens our 
national security and sovereignty.



Source: U.S. Treasury Department, December 2010



Source: U.S. Department of Treasury



Source: U.S. Department of Treasury, 

Government Accountability Office

With the interest we pay to China on our debt, 
China can afford to buy 3 new Joint Strike Fighters 
every week – with $50 million/week left over.



“I think the biggest threat we have 
to our national security is our debt.” 

Admiral Mike Mullen
President Obama’s Chairman of 

the Joint Chiefs of Staff
July 6, 2010



The debt crisis threatens to 
bankrupt our nation’s children.



“So much of their money will be devoted to 
keeping the government afloat that they'll have 
relatively little for everything else in life. Their 
homes will be smaller and drabber. There will be 
less to spend for cars, vacations, dinners out and 
big TV sets, all of which their parents took for 
granted. They'll still read about the consumer 
society and conspicuous consumption, but 
mainly in history texts.”

David Walker
Former GAO Comptroller General 

February 1, 2010 



We have a debt crisis because 
Washington spends too much, not 

because Washington taxes too little.



Source: Office of Management and Budget Historic Tables, Congressional 
Budget Office; projections based on the CBO’s Alternative Fiscal Scenario.
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SOLUTIONS MUST COME FROM 
SPENDING REDUCTIONS, NOT TAX INCREASES

• Politicians spend additional revenue from 
taxes

• Tax increases hurt much needed economic 
growth

• History shows spending is the problem



WHAT HAS WORKED AND WHAT HASN’T
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Where is all this spending 
coming from?



“Less than half (44%) believe 
Medicare and Social Security costs 
are a major source of problems for 
the federal budget (49% disagree).”

Tarrance Group Poll
Conducted February 22-24, 2011



Source: Congressional Budget Office, Office of Management and Budget
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“Also, a similar majority (60%) 
incorrectly believes problems with the 
federal budget can be fixed by just 
eliminating waste, fraud and abuse.”

Tarrance Group Poll
Conducted February 22-24, 2011



“A majority of voters incorrectly 
believe the federal government 
spends more on defense/foreign aid 
than it does on Medicare and Social 
Security (63%).”

Tarrance Group Poll
Conducted February 22-24, 2011





Why Social Security 
Is Growing So Fast

• Americans Are Living Longer

• More Seniors Are Receiving Benefits Than Ever 

Before

• Birth Rates Aren’t Keeping Pace with 

Retirement



TAXPAYERS SUPPORTING EACH SOCIAL SECURITY RECIPIENT
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Source: Social Security Administration, The 2010 Annual Report of the 
Board of Trustees; Centers for Disease Control, U.S. Life Tables

RECIPIENT WORKERS

LIFE EXPECTANCY

1950 68

1960 70

2000 76

2009 78



“*Social Security+ income, including interest on trust 
fund assets, will exceed annual cost and trust fund 
assets will increase every year until 2025. 

“At that time it will be necessary to begin drawing 
down trust fund assets to cover part of 
expenditures until assets are exhausted in 2037. 
After trust fund exhaustion, continuing tax income 
would be sufficient to pay 78 percent of scheduled 
benefits in 2037.”

Social Security and Medicare Boards of Trustees
A Summary of the 2010 Annual Reports



Why Medicare and Medicaid Are 
Growing So Fast

• The Cost of Health Care is Skyrocketing

• An Aging Population is Leading to Record 

Medicare Enrollment

• The Economic Downturn is Leading to Record 

Medicaid Enrollment



Choice of Two Futures: The Cost of 
Doing Nothing or Not Enough



CONVENTIONAL WISDOM

“As a rule, if someone promises a painful 
conversation . . . it's time to run . . . . But there is 

nowhere to run. The current level of deficit 
spending is unsustainable. The American people 

know this, and they want the President to do 
something. Yet they show no interest in 

supporting the hard choices that are required.”

John Dickerson, Slate, December 15, 2010 



FISCAL AND MORAL CONSEQUENCES

• Explosive growth of entitlement spending

• Debt spirals out of control; economic crisis

• Massive job losses

• Threatens exceptional American character

• America not the country we grew up in

• Next generation worse off than their parents

• Second rate country

Source:  House Budget Committee



Source: Government Accountability Office, U.S. Census Bureau
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The Social Security and Medicare 
Trustees have said that if nothing 
is done, Social Security benefits 

will be cut by 22%.



“We cannot mortgage our children's 
future on a mountain of debt. It's time 
to put an end to the runaway spending 
and the record deficits - it's not how you 
would run your family budget, and it 
must not be how Washington handles 
your tax dollars.” 

Sen. Barack Obama
October 1, 2008



Choice of Two Futures: Balance 
the Budget, Reduce the Debt, and 

Grow the Economy





Principles to Save and Strengthen 
Medicare, Medicaid and Social Security

• Protect  the benefits of current seniors  on Security 
and Medicare and those nearing retirement age. No 
Changes for Seniors

• Reform Social Security, Medicare, and Medicaid so 
they are preserved for our children and 
grandchildren. Fulfill the Mission of Health and 
Retirement Security for All Americans

• Cut the deficit and pay down our debt.
• Spur Job Growth and Prosperity



What We Can Do Today



What We Can Do Today

• Share The Facts With Your Family, 
Friends, Neighbors And Co-Workers

• Let Them Know Ignoring The Problem 
Will Only Make The Problem Worse

• Be Part Of A National Solution And Give 
Your Ideas


